Contract section 1-25

Indian Contract Act, 1872 — Sections 1 to 25 (with one-line summaries for LLB Exam)
Chapter | — Preliminary

1. Short title, extent and commencement — Name, extent of application, and date of
commencement.

2. Interpretation clause — Defines key terms like proposal, acceptance, consideration,
agreement, contract.

Chapter Il — Of the Communication, Acceptance and Revocation of Proposals

3. Communication, acceptance and revocation — Rules on communication of offers and acceptances.
4. Communication when complete — Specifies when communication is complete for offeror and
acceptor.

5. Revocation of proposals and acceptances — Rules on withdrawing offers or acceptances.

6. Revocation how made — Manner of revocation.

7. Acceptance must be absolute — Acceptance must be unconditional and unqualified.

8. Acceptance by performance — Performing conditions or accepting consideration amounts to
acceptance.

Chapter Ill - Of Contracts, Voidable Contracts and Void Agreements

9. Promises express and implied — Contracts may be express or implied.

10. What agreements are contracts — Essentials: free consent, lawful consideration/object, capacity,
not expressly void.

11. Who are competent to contract — Age of majority, sound mind, not disqualified by law.

12. What is a sound mind — Able to understand and form rational judgment at the time of contract.

Chapter IV — Of Free Consent

13. Consent defined — When two or more agree upon the same thing in the same sense.

14. Free consent defined — Consent not caused by coercion, undue influence, fraud,
misrepresentation, or mistake.

15. Coercion — Committing/ threatening unlawful act to compel consent.

16. Undue influence — Using dominant position to gain unfair advantage.

17. Fraud — Deliberate deception to induce consent.

18. Misrepresentation — False statement without intent to deceive.

19. Voidability of agreements without free consent — Such agreements are voidable at the option of
the aggrieved party.

19A. Power to set aside contract induced by undue influence — Court’s power to modify or rescind
such contracts.

20. Agreement void where both parties under mistake of fact — Bilateral mistake makes agreement
void.

21. Effect of mistakes as to law — Mistake of Indian law not excusable; foreign law treated as fact.
22. Contract caused by mistake of one party — Unilateral mistake does not render contract void
(except identity/subject matter).

Chapter V - Of Consideration

23. Lawful consideration and objects — Must not be illegal, immoral, or opposed to public policy.
24. Agreements void if unlawful in part — If unlawful part cannot be separated, whole agreement is
void.

25. Agreement without consideration void — Exceptions: natural love and affection, past voluntary
services, promise to pay time-barred debt, completed gift.
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B Short Note: Court can modify or set aside such contract.

YRT 20 - GH1 U&f Bt aa H Y&
— & g1 et fordht Hewayul a § yftyd i df sey Y 5|

B Short Note: “Bilateral Mistake = Void Contract.”
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B Short Note: “No consideration, no contract” — except under section 25 exceptions.



